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Market Update

Several multinational
insurers have vowed
to return cash to their
shareholders.

The potential Sl
reforms are discussed
in detail in the
Regulation article
linked in the
description.

2021 has been dominated by mergers

and acquisitions in the insurance world

as per the previous updates. Capital

positions are in line and growth is

C ahead of expectations; several

d multinational  insurers  have

vowed to return cash to their shareholders. Aviva pledged
to return at least £4bn with an immediate share buyback of
£750m last quarter, after a series of disposals over the year.

Recently AXA announced a f£1.4bn share repurchase
program.

Capital remains key and a rosy picture does not apply to all

insurers, especially those whose asset-gathering
businesses have underperformed. To generate excess
capital, Allianz has entered a reinsurance deal for its US
annuities, while AIG have formed a partnership with
Blackstone to manage its billions of dollars of assets. In the
UK scene, Phoenix has urged for more solvency reforms to
release up to £50bn in investment — the potential reforms

are discussed in detail in the Regulation article.

Insurers’ Investment
strategies are being
revamped to adapt to
changing economic and
regulatory
environments

The 2021 UK Budget also signalled the government’s plans to soften
the tax impact from the change in accounting standards brought
about by IFRS17. Insurers’ Investment strategies are being
revamped to adapt to changing economic and regulatory
environments: Rothesay is to offer long-term fixed-rate mortgages,
following M&G which launched its first mortgage in May of this year.
The government is also pushing for insurers and pension providers
to invest more in infrastructure to ' help drive the

UK’s recovery. Investments are poised to

change as well to meet g

climate change pledges — see %
Climate Change update on the \ /
next slide. /

The 2021 UK Budget also signalled the government’s plans to soften the tax impact
from the change in accounting standards brought about by IFRS17.
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Economy Climate Change
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The below chart from the LSE tracks the FTSE 100 for the last three months.
While the economy looks to be headed back to pre-pandemic levels, with the
FTSE-100 showing a rise in 3.7% over the last three months, the insurance
companies are down 5.7%. We notice two key drops on September 20™ and
November 29, and a sharp rise since this date.

For these two dates, we note that the expectation over the spread of COVID-
19 is still heavily affecting the market. September 20th saw additional
restrictions across parts of Europe, while November 29th was the crash
following the discovery of the Omicron variant. With the latest Government
announcement in the UK, we look set to see more fluctuations across 2022. @
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Source: FTSE 100 FTSE overview | London Stock Exchange
Insurance Composite is made of equally weighted FTSE100 Insurance 4-most.co Uk }@{ info@4-most co.u k

companies : Aviva, Admiral, Prudential & Phoenix ——
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